Press release

Bright spots ahead for

the agricultural machinery sector
The Danish agricultural machinery sector is ready for the first Agromek-livestock 

- It is nice to see that so many enterprises in the agricultural sector have chosen to back up our first exhibition under the name Agromek-livestock. 

- We have now 475 exhibitors, and more than 40 new exhibitors have registered within the last few months, Sten Andersen, CEO of Dan-Egtved and President of the Danish Manufacturers of Agricultural Machinery states as a run-up to Agromek-livestock which will be held in Herning in the period of 24 – 28 November.

Sten Andersen sees the backing as a bright spot in a period that is otherwise marked by falling turnovers and production in the agricultural machinery industry.
At the same time he is very pleased that Agromek-livestock is able to present more new products than previous Agromek exhibitions, considering the number of exhibitors.

- There are 121 approved new products and this indicates that many exhibitors have chosen to apply resources to product development so that they are ready to face the future, Sten Andersen adds; and he sees also other bright spots:

-  Feedstuff prices are going down, and the pig prices are at a higher level than at the same time last year. At the same time the milk price is rising again. This is very positive for both Danish agriculture and for our industry, Sten Andersen continues, and he sees also bright spots abroad.
- In several countries the financial crisis seems to have bottomed out, and things are moving in the right direction again. It is therefore my belief that the Danish agricultural machinery sector will experience a positive effect on the export markets sooner than on the domestic market.
The reason for this is that in Denmark the prices of land have been very high, but seem now to be adjusting to the market. At the same time the banks have become very cautious as concerns the financing, and this puts a stop to many new projects.
I therefore call on the banks to take a more positive view of some of the projects presented to them – to prevent the development of Danish agriculture from stagnating, Sten Andersen continues.

Germany and Sweden are the largest export markets

In 2007 the Danish Manufacturers of Agricultural Machinery had a turnover of 8.9 billion Danish kroner. Exports accounted for about 85 percent. For many years Germany and Sweden have been the largest export markets, but also France, the U.K. and Norway have been important markets for Danish agricultural machinery and equipment.

There are no more recent statistics covering the production and export of agricultural machinery, but Sten Andersen estimates that during the latest 12 months the turnover in the sector has dropped by 50 to 60 percent in Denmark and a little less on the export markets.

- The reason why the drop is sharper on the domestic market is among other things that the manufacturers of fittings and installations for livestock farming were hit already a couple of years ago owing to the slow performance of the local authorities in considering environmental applications. Since then an agreement was made between the Minister of the Environment and the local authorities on the number of environmental applications to be considered before the turn of the year. We have to point out that the local authorities will not manage to live up to the agreement.
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